
Nextel Communications, Inc.
(all numbers in millions)

Valuation

Historical Projected 
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

rD 0.082
APV - BOY 2002 WACC 13.98

rA 13.87
Discount Rates

Assumed Unlevered Cost of Capital (rA) 13.9% 0.878 0.771 0.677 0.595 0.522 0.459 0.403 0.354 0.311 0.273 0.240 0.210 0.185 0.162 0.143
Assumed interest tax shield discount rate 8.2% 0.924 0.854 0.789 0.730 0.674 0.623 0.576 0.532 0.492 0.455 0.420 0.388 0.359 0.332 0.307
Assumed WACC (rW) 14.0%

Present Value of Interim Cash Flows
PV Operating Cash Flows $17,754
PV Interest Tax Shields $2,313

$20,067

Present Value of Terminal Cash Flows

Using growing perpetuity WACC approach 3,222              <------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 22,611
terminal growth rate in nominal terms 2.0% '=I59
assumed terminal debt value = industry avg = 57%

Using terminal-multiple approach 
PV of terminal cash flows 12,404            <------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 87,033

assumed terminal ratio: Enterprise / Sales 4.0

PV of terminal cash flows 8,373               58,749
assumed terminal ratio: ((Market / Sales) + Debt) 2.7

PV of terminal cash flows 3,474              <------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 24,375
assumed terminal ratio: Enterprise / Subscriber 2840

PV of terminal cash flows 2,247              <------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 15,767
assumed terminal ratio: Market Cap / Subscriber 1837

APV (BOY 2002) $26,010

Nextel Communications, Inc.
(all numbers in millions)

Summary Financial Information

Historical Projected 
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

IMPLIED VALUATION MULTIPLES

Price / Trailing Earnings ($5.34)
Price / Forecasted Earnings $8.92
Price / Book Equity ($24.07)
Price / Trailing Sales $1.82
Enterprise Value / Trailing EBITDA $472.92
Enterprise Value / Trailing Sales $3.38

FLOWS AND GROWTH RATES

Unlevered Free Cash Flows (UFCF) average 4,817 3,481 1,961 2,099 2,218 2,294 2,265 2,255 2,345 2,472 2,656 2,944 3,197 3,471 3,708
growth in  UFCF -0.4% NA NA NA NA -27.7% -43.7% 7.0% 5.7% 3.4% -1.3% -0.4% 4.0% 5.4% 7.4% 10.8% 8.6% 8.6% 6.8%

Net Income average (1,338) (815) (2,625) 1,570 2,079 380 622 825 1,124 1,248 1,529 1,877 2,201 2,645 3,059 3,393 3,753 4,140
growth in Net Income 16.0% NA NA NA NA 32.4% -81.7% 63.7% 32.6% 36.2% 11.0% 22.5% 22.7% 17.3% 20.2% 15.6% 10.9% 10.6% 10.3%

EBIT
EBT (= Loss before Taxes and Extraordinary Item (below)) (1,270) (711) (3,094) 1,570 2,079 380 622 825 1,124 1,248 1,529 1,877 2,201 2,645 3,059 3,393 3,753 4,140
Interest 878 1,245 1,403 1,474 1,300 1,142 1,104 1,061 941 739 534 394 225 64 0 0 0 0
EBIT average (392) 534 (1,691) 3,044 3,379 1,522 1,726 1,887 2,065 1,987 2,063 2,270 2,426 2,709 3,059 3,393 3,753 4,140
growth in EBIT 4.4% NA NA NA NA 11.0% -54.9% 13.4% 9.3% 9.4% -3.8% 3.8% 10.1% 6.9% 11.7% 12.9% 10.9% 10.6% 10.3%

EBITDA average 612 1,799 55 4,450 4,359 2,455 2,599 2,604 2,764 2,154 2,237 2,665 2,840 3,378 4,018 4,420 4,852 5,317
growth in EBITDA 478.2% NA 194.0% -96.9% 7991.7% -2.0% -43.7% 5.9% 0.2% 6.2% -22.1% 3.8% 19.1% 6.6% 19.0% 18.9% 10.0% 9.8% 9.6%

ACTIVITY RATIOS

Customer Churn Rate
Inventory: days held N/A
Fixed Asset turnover (per year) N/A
Cash Cycle: days cash outstanding N/A
Ssles/Nwt Working Capital 3.05 4.06 3.36 4.31 5.31 6.61 8.45 11.78 21.17 56.65 (268.98) (58.80) (43.82) (40.22) (42.31) (51.11)
Sales/Asset 0.35 0.37 0.41 0.47 0.53 0.59 0.66 0.72 0.79 0.87 0.96 1.06 1.16 1.27 1.39 1.50
sales/Intangible Assets 1.27 1.35 1.44 1.57 1.70 1.83 1.95 2.04 2.13 2.24 2.35 2.49 2.63 2.78 2.94 3.11
Average Collection Period (assuming all Sales are Credit Sales) 47.30 51.77 52.57 51.79 52.00 52.32 52.40 53.15 53.15 52.88 52.88 52.62 52.61 52.61 52.61 52.60

LIQUIDITY & SOLVENCY RATIOS

Cash + ST Investments + Receivables / Current Liabilities 2.11 1.09 1.60 1.41 1.28 1.16 1.03 0.90 0.71 0.54 0.39 0.25 0.15 0.07 0.00 (0.05) (0.08)
Current Ratio 2.46 1.27 1.96 1.80 1.72 1.63 1.54 1.45 1.29 1.14 1.03 0.93 0.88 0.85 0.84 0.84 0.87
EBITDA / Interest Expense 0.70 1.44 0.04 3.02 3.35 2.15 2.35 2.45 2.94 2.92 4.19 6.77 12.64 52.92 #DIV/0! #DIV/0! #DIV/0! #DIV/0!
Capital Expenditure / CFO 6.01 5.72 3.03 0.37 0.31 0.79 0.68 0.56 0.50 0.18 0.16 0.26 0.24 0.29 0.33 0.31 0.30 0.30
Total Debt / (Debt + Book Equity) 0.61 0.71 0.58 0.47 0.44 0.41 0.36 0.30 0.23 0.15 0.05 (0.07) (0.07) (0.08) (0.08) (0.08) (0.08)
Total Debt / Book Equity 6.80 (27.03) 13.33 3.33 2.72 2.05 1.46 0.97 0.59 0.30 0.08 (0.09) (0.09) (0.08) (0.08) (0.08) (0.07)
Total Debt / EBITDA 7.67 285.98 2.96 2.35 3.81 3.21 2.75 2.11 1.98 1.16 0.31 (0.41) (0.34) (0.29) (0.26) (0.24) (0.22)

MARGINS & PROFITABILITY RATIOS

Gross Margin 58.3% 62.0% 62.7% 64.2% 66.6% 69.8% 72.5% 74.6% 76.4% 77.5% 78.5% 79.7% 80.9% 82.1% 83.3% 84.4% 85.4% 86.4%
EBIT Margin -10.4% 9.3% -22.0% 36.3% 37.6% 15.3% 15.8% 16.0% 16.2% 14.9% 14.8% 15.3% 15.5% 16.2% 17.1% 17.7% 18.3% 18.8%
Net Income Margin -35.3% -14.3% -34.1% 18.7% 23.1% 3.8% 5.7% 7.0% 8.8% 9.4% 10.9% 12.7% 14.1% 15.8% 17.1% 17.7% 18.3% 18.8%
ROA = EBIAT / Total Assets no assets 1.9% -5.5% 13.5% 15.6% 7.2% 8.4% 9.5% 10.7% 10.8% 11.7% 13.4% 14.9% 17.1% 19.8% 22.5% 25.3% 28.3%
ROIC = EBIAT / (Net Working Capital + Fixed Assets) no assets 3.4% -10.7% 23.3% 26.8% 12.3% 14.3% 16.0% 17.9% 18.0% 19.5% 22.1% 24.4% 27.6% 31.5% 35.1% 38.7% 42.3%
ROIC = EBIAT / (Net Working Capital + Fixed Assets + Intangibles) no assets 4.1% -15.0% 30.3% 35.2% 16.2% 18.7% 21.0% 23.5% 23.9% 26.1% 29.9% 33.0% 37.3% 42.2% 46.5% 50.7% 54.5%

Nextel Communications, Inc.
(all numbers in millions)

ECONOMIC CASH FLOWS

Historical Projected 
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

UFCF
Cash Flows from Operating Activities 324 576 1,129 3,852 3,160 1,184 1,286 1,271 1,408 942 1,073 1,491 1,750 2,312 2,941 3,269 3,623 3,944
plus interest payments (net of tax shields) 878 1,245 1,403 1,474 299 730 705 678 601 472 341 252 144 41 0 0 0 0
less capital expenditures and other investing activities (2,894) (5,469) (3,512) (508) 22 47 107 268 284 850 840 602 578 303 2 (72) (152) (237)

UFCF (1,692) (3,648) (980) 4,817 3,481 1,961 2,099 2,218 2,294 2,265 2,255 2,345 2,472 2,656 2,944 3,197 3,471 3,708

Flows from (to) Debtholders
Proceeds from Issung Debt (net of repayment) 2,576 2,392 2,200 (2,558) (2,948) (861) (1,020) (1,189) (1,330) (1,556) (1,665) (1,773) (1,989) 0 0 0 0 0
less interest payments (878) (1,245) (1,403) (1,474) (1,300) (1,142) (1,104) (1,061) (941) (739) (534) (394) (225) (64) 0 0 0 0

Flows from (to) Debtholders 1,698 1,147 797 (4,031) (4,247) (2,003) (2,124) (2,250) (2,271) (2,295) (2,199) (2,167) (2,213) (64) 0 0 0 0

Flows from (to) Equity Holders



Issuance of equity (net of repurchases) 3,819 74 124 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
less dividends 0 0 0 0 0 0 0 0 0 0 0 0 0 (2,188) (2,486) (2,706) (2,945) (3,144)
Other flows to equity (68) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
plus interest tax shields (ITS) 0 0 1,001 412 398 383 339 267 193 142 81 23 0 0 0 0

Flows from (to) Equity Holders 3,819 74 56 0 1,001 412 398 383 339 267 193 142 81 (2,165) (2,486) (2,706) (2,945) (3,144)

Implied Change in Cash Balance (128) 786 234 371 373 350 362 237 249 320 340 427 458 491 526 564

Check against Balance Sheet OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK

Nextel Communications, Inc.
(all numbers in millions)

INFLATION

Historical Projected 
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

% Change in CPI 2.10% 2.40% 2.00% 2.60% 2.80%
Inflation Factors (Base year = 2001) 0.908 0.930 0.948 0.973 1.00 1.011 1.029 1.060 1.091 1.124 1.157 1.191 1.227 1.263 1.300 1.339 1.379 1.420 1.462 1.505

1.08% 1.84% 2.96% 2.96% 2.96% 2.96% 2.96% 2.96% 2.96% 2.96% 2.96% 2.96% 2.96% 2.96% 2.96%
Projected Inflation implied by Term Structure of Interest Rates

assumes that investors demand a real return = 0.1%

Yields on Treasury Bonds
1 yr 1.18%
2 yr 1.56%
3 yr 2.06%
5 yr 2.88%
7 yr 3.43%
10 yr 3.42%
20 yr 4.84%

Nextel Communications, Inc.
(all numbers in millions)

CONSOLIDATED BALANCE SHEETS

Historical Projected 
Fiscal Year Ended

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
ASSETS

Current assets
Cash and cash equivalents, of which $250 and $474 is restricted 2,609 2,481 3,267 3,501 3,872 4,245 4,595 4,958 5,194 5,443 5,763 6,103 6,530 6,988 7,478 8,004 8,568
Short-term investments 2,065 1,236 344 (548) (1,440) (2,332) (3,224) (4,115) (5,005) (5,894) (6,782) (7,669) (8,555) (9,440) (10,324) (11,207) (12,089)
Accounts and notes receivable, net 864 1,129 1,249 1,339 1,481 1,623 1,758 1,896 1,987 2,082 2,204 2,334 2,497 2,673 2,860 3,061 3,277
Handset and accessory inventory 183 260 276 296 327 359 388 419 439 460 487 516 552 590 632 676 724
Prepaid expenses and other current assets                  737 533 831 891 985 1,080 1,169 1,262 1,322 1,385 1,467 1,553 1,662 1,778 1,903 2,037 2,180

Total current assets 6,458 5,639 5,967 5,479 5,225 4,975 4,686 4,419 3,936 3,476 3,139 2,837 2,685 2,589 2,550 2,572 2,660

Non-current assets
Investments       756 188 (249) (686) (1,123) (1,560) (1,997) (2,434) (2,871) (3,308) (3,745) (4,182) (4,619) (5,056) (5,493) (5,930) (6,367)
Property, plant and equipment, net                                 8,791 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274
Intangible assets (non-amortizable ) - Licences and Goodwill, net 5,541 5,640 5,658 5,662 5,665 5,669 5,670 5,670 5,656 5,642 5,633 5,624 5,620 5,620 5,620 5,620 5,620
Intangible assets (amortizable), net 441 427 556 596 659 723 783 844 885 927 982 1,039 1,112 1,190 1,274 1,363 1,459
Other assets                          699 896 896 896 896 896 896 896 896 896 896 896 896 896 896 896 896
Deferred Income Taxes 423 453 501 549 595 642 672 705 746 790 845 905 968 1,036 1,109

Total assets 22,686 22,064 22,526 21,674 21,098 20,526 19,907 19,311 18,448 17,611 16,925 16,279 15,814 15,417 15,088 14,831 14,652

LIABILITIES AND STOCKHOLDERS' (DEFICIT) EQUITY
Current liabilities

Accounts payable                953 756 1,019 1,019 1,019 1,019 1,019 1,019 1,019 1,019 1,019 1,019 1,019 1,019 1,019 1,019 1,019
Accrued expenses and other        1,244 1,470 1,572 1,572 1,572 1,572 1,572 1,572 1,572 1,572 1,572 1,572 1,572 1,572 1,572 1,572 1,572
Due to related parties              423 341 455 455 455 455 455 455 455 455 455 455 455 455 455 455 455
Debt of NII Holdings, nonrecourse to and not held by parent (note 7) 0 1,865 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Total current liabilities 2,620 4,432 3,046 3,046 3,046 3,046 3,046 3,046 3,046 3,046 3,046 3,046 3,046 3,046 3,046 3,046 3,046

Non-current liabilities
Long-term debt                     13,797 13,864 13,171 10,224 9,363 8,343 7,154 5,824 4,268 2,603 830 (1,159) (1,159) (1,159) (1,159) (1,159) (1,159)
Capital lease and finance obligations                           934 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001
Deferred income taxes                 912 669 1,639 1,656 1,560 1,386 1,130 740 185 (516) (1,306) (2,164) (3,086) (4,056) (5,072) (6,137) (7,313)
Deferred revenues and other  514 566 566 566 566 566 566 566 566 566 566 566 566 566 566 566 566

Total liabilities 18,777 20,532 19,424 16,493 15,536 14,342 12,898 11,177 9,067 6,701 4,137 1,290 368 (602) (1,618) (2,682) (3,858)

Commitments and contingencies (notes 7, 10 and 14)
Mandatorily redeemable preferred stock (note 11)                     1,881 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114

Stockholders' (deficit) equity
Convertible preferred stock, 8 shares issued and outstanding       283 283
Common stock, class A, 763 and common stock, class B, outstanding                           1 1 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865
Common stock, class B, nonvoting convertible, 36 shares issued and outstanding 0 0
Paid-in capital                   8,370 8,581
Accumulated deficit              (6,554) (9,179) (7,609) (5,530) (5,150) (4,527) (3,702) (2,577) (1,329) 200 2,076 4,278 4,735 5,308 5,995 6,803 7,799
Treasury stock, at cost (2) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Deferred compensation, net          (28) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17)
Accumulated other comprehensive loss                               (42) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251)

Total stockholders' (deficit) equity 2,028 (582) 988 3,067 3,447 4,070 4,895 6,020 7,268 8,797 10,673 12,875 13,332 13,905 14,592 15,400 16,396

Total Liabilities and Shareholders' equity 22,686 22,064 22,526 21,674 21,098 20,526 19,907 19,311 18,448 17,611 16,925 16,279 15,814 15,417 15,088 14,831 14,652

Balance Check OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK

Nextel Communications, Inc.
(all numbers in millions) 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

CONSOLIDATED STATEMENTS OF OPERATIONS

Historical Projected 

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Operating revenues              3,786 5,714 7,689 8,384 8,985 9,936 10,894 11,794 12,724 13,331 13,970 14,791 15,664 16,759 17,934 19,193 20,543 21,990

Operating expenses
Cost of revenues                1,579 2,172 2,869 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000
Selling, general and administrative                   1,672 2,278 3,020 3,160 3,160 3,160 3,160 3,160 3,160 3,160 3,160 3,160 3,160 3,160 3,160 3,160 3,160 3,160
Restructuring and impairment charges (note 3)                 0 0 1,769 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Depreciation and amortization    1,004 1,265 1,746 (1,406) (981) (932) (872) (717) (699) (167) (174) (394) (414) (669) (959) (1,026) (1,099) (1,177)

Total operating Expenses 4,255 5,715 9,404 4,753 5,179 5,227 5,288 5,443 5,461 5,992 5,986 5,766 5,746 5,491 5,201 5,133 5,061 4,983

Operating Income / (Loss) (469) (1) (1,715) 3,631 3,806 4,709 5,607 6,351 7,263 7,338 7,984 9,026 9,918 11,268 12,732 14,060 15,483 17,007

Other income (expense)
Interest expense                (878) (1,245) (1,403) (1,474) (1,300) (1,142) (1,104) (1,061) (941) (739) (534) (394) (225) (64) 0 0 0 0
Interest income                    96 396 207 244 210 141 82 22 (39) (99) (167) (235) (297) (359) (415) (469) (520) (570)
Other, net (47) 106 (318) (283) (283) (283) (283) (283) (283) (283) (283) (283) (283) (283) (283) (283) (283) (283)



Total Other income / (expense) (829) (743) (1,514) (1,513) (1,373) (1,284) (1,305) (1,322) (1,263) (1,121) (984) (911) (805) (706) (698) (752) (803) (853)

Loss before income tax benefit and extraordinary item (1,298) (744) (3,229) 2,118 2,433 3,425 4,302 5,028 6,000 6,217 6,999 8,114 9,113 10,562 12,035 13,308 14,679 16,154

Income tax benefit (Expense) 28 33 135 (547) (354) (3,045) (3,679) (4,203) (4,876) (4,969) (5,470) (6,238) (6,911) (7,917) (8,976) (9,915) (10,926) (12,014)

Loss before extraordinary item (1,270) (711) (3,094) 1,570 2,079 380 622 825 1,124 1,248 1,529 1,877 2,201 2,645 3,059 3,393 3,753 4,140

Extraordinary item -- gain (loss) on early retirement of debt, net of income tax of $0 (68) (104) 469 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Net loss (1,338) (815) (2,625) 1,570 2,079 380 622 825 1,124 1,248 1,529 1,877 2,201 2,645 3,059 3,393 3,753 4,140

Mandatorily redeemable preferred stock dividends          (192) (209) (233) (233) (233) (233) (233) (233) (233) (233) (233) (233) (233) (233) (233) (233) (233) (233)

Loss attributable to common stockholders (1,530) (1,024) (2,858) 1,337 1,846 147 389 592 891 1,015 1,296 1,644 1,968 2,412 2,826 3,160 3,520 3,907

Loss per share attributable to common stockholders, basic and diluted

Loss before extraordinary item attributable to common stockholders (2.29) (1.22) (4.28)
Extraordinary item                (0.11) (0.14) 0.60

(2.39) (1.35) (3.67) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
        
Weighted average number of common shares outstanding           639 756 778 778 778 778 778 778 778 778 778 778 778 778 778 778 778 778

Nextel Communications, Inc.
(all numbers in millions)

CONSOLIDATED STATEMENTS OF CASH FLOWS

Historical Projected 

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
CASH FLOW FROM OPERATING ACTIVITIES:

Cash flows from operating activities
Net loss                       (1,338) (815) (2,625) 1,570 2,079 380 622 825 1,124 1,248 1,529 1,877 2,201 2,645 3,059 3,393 3,753 4,140
Adjustments to reconcile net loss to net cash provided by operating activities:

> Amortization of debt financing costs and accretion of senior
redeemable discount notes, net of accreted interest capitalized                       409 389 504

> Provision for losses on accounts receivable               0 0 0
> Stock-based compensation           16 10 16
> Impairment charges              0 0 1,741 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
> Depreciation and amortization                    1,004 1,265 1,746 1,406 981 932 872 717 699 167 174 394 414 669 959 1,026 1,099 1,177
> Equity in losses of unconsolidated affiliates          73 152 95 95 95 95 95 95 95 95 95 95 95 95 95 95 95 95
> Foreign currency transaction losses, net                        61 25 70
> Realized gain on investments, net                  (70) (275) (47) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
> Reduction in fair value of available-for-sale securities                        0 0 188 188 188 188 188 188 188 188 188 188 188 188 188 188 188 188
> Income tax benefit               (28) (33) (135) 547 (13) (144) (222) (301) (437) (585) (733) (832) (902) (977) (1,029) (1,079) (1,133) (1,249)
> Extraordinary (gain) loss on retirement of debt               68 104 (469) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
> Other, net                         3 (92) 12

Change in assets and liabilities, net of effects  from acquisitions:
> Accounts and notes receivable                      (185) (227) (267) (120) (90) (142) (143) (134) (139) (90) (95) (122) (130) (163) (175) (188) (201) (216)
> Handset and accessory inventory                        (65) (78) (79) (16) (20) (31) (32) (30) (31) (20) (21) (27) (29) (36) (39) (41) (44) (48)
>  Prepaid expenses and other assets                           5 (288) 195 (298) (60) (94) (95) (89) (92) (60) (63) (81) (87) (109) (117) (125) (134) (143)
> Accounts payable, accrued expenses and other               371 439 184 479 0 0 0 0 0 0 0 0 0 0 0 0 0 0

           

Net cash provided by operating activities 324 576 1,129 3,852 3,160 1,184 1,286 1,271 1,408 942 1,073 1,491 1,750 2,312 2,941 3,269 3,623 3,944

Cash flows from investing activities
Capital expenditures            (1,947) (3,294) (3,418) (1,406) (981) (932) (872) (717) (699) (167) (174) (394) (414) (669) (959) (1,026) (1,099) (1,177)
Proceeds from maturities and sales of short-term investments                      0 4,950 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879 4,879
Purchases of short-term investments                     (1,100) (5,801) (3,987) (3,987) (3,987) (3,987) (3,987) (3,987) (3,988) (3,989) (3,990) (3,991) (3,992) (3,993) (3,994) (3,995) (3,996) (3,997)
Payments for purchases of licenses and other             (97) (935) (877) (148) (44) (66) (67) (61) (61) (26) (29) (46) (49) (68) (78) (84) (90) (96)
Payments for acquisitions, net of cash acquired              0 (386) (245) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Proceeds from sales of investments                        138 0 142 154 154 154 154 154 154 154 154 154 154 154 154 154 154 154
Other investments and advances to affiliates          (44) (20) (23)
Proceeds from sale of assets        156 17 17

Net cash used in investing activities (2,894) (5,469) (3,512) (508) 22 47 107 268 284 850 840 602 578 303 2 (72) (152) (237)

Cash flows from financing activities
Issuance of debt securities      2,600 1,791 2,250 0 0 0 0 0 710 129 1,563 0 308 0 0 0 0 0
Retirement of debt securities (546) (1,208) 0 (2,558) (2,948) (861) (1,020) (1,189) (2,026) (1,683) (3,197) (1,773) (2,291) 0 0 0 0 0
Sale of common stock and exercise of stock options, warrants and other                 3,819 74 124 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Borrowings under long-term credit facilities                   1,077 1,907 19
Repayments under capital lease and finance obligations      (16) (44) (83)
Proceeds from sale-leaseback transactions                        587 376 42
Repayments under long-term credit facilities                  (12) (35) (34)
Increase in restricted cash held in escrow                     0 0 (27)
Revolving line of credit repayments, net (423) 0 0
Debt financing costs and other                              (120) (63) (35) 0 0 0 0 0 (14) (3) (31) 0 (6) 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 (2,188) (2,486) (2,706) (2,945) (3,144)

Net cash provided by financing activities 6,966 2,798 2,256 (2,558) (2,948) (861) (1,020) (1,189) (1,330) (1,556) (1,665) (1,773) (1,989) (2,188) (2,486) (2,706) (2,945) (3,144)

Effect of exchange rate changes on cash and cash equivalents (16) 3 (1)

Net (decrease) increase in cash and cash equivalents 4,380 (2,092) (128) 786 234 371 373 350 362 237 249 320 340 427 458 491 526 564
        
Cash and cash equivalents, beginning of period 321 4,701 2,609 2,481 3,267 3,501 3,872 4,245 4,595 4,958 5,194 5,443 5,763 6,103 6,530 6,988 7,478 8,004
        
        
Cash and cash equivalents, end of period 4,701 2,609 2,481 3,267 3,501 3,872 4,245 4,595 4,958 5,194 5,443 5,763 6,103 6,530 6,988 7,478 8,004 8,568

Supplemental Schedule of Other Non-Cash Investing and Financing Activities
Increase in capital lease and finance obligations for digital
         mobile network equipment          7 32 108 108 108 108 108 108 108 108 108 108 108 108 108 108 108 108
Increase in investment from issuance of equity by affiliate       0 149 13 13 13 13 13 13 13 13 13 13 13 13 13 13 13 13
Net (decrease) increase in fair value of marketable equity
         securities and warrant              219 216 (145) (145) (145) (145) (145) (145) (145) (145) (145) (145) (145) (145) (145) (145) (145) (145)
Mandatorily redeemable preferred stock dividends                      192 209 233 233 233 233 233 233 233 233 233 233 233 233 233 233 233 233
Conversion of debt securities and preferred stock               0 344 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Cash paid for interest, net of amounts capitalized                358 816 845 845 845 845 845 845 845 845 845 845 845 845 845 845 845 845
         
Cash Paid for income tax 7 4 7 7 7 7 7 7 7 7 7 7 7 7 7 7 7 7

CASH MANAGEMENT
Historical Projected 

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

End of Period Cash, pre-financing

Beginning Cash Balance 2,609 2,481 3,267 3,501 3,872 4,245 4,595 4,958 5,194 5,443 5,763 6,103 6,530 6,988 7,478 8,004
Cash Provided by (Used for) Operating Activities 1,129 3,852 3,160 1,184 1,286 1,271 1,408 942 1,073 1,491 1,750 2,312 2,941 3,269 3,623 3,944
Cash Provided by (Used for) Investing Activities (3,512) (508) 22 47 107 268 284 850 840 602 578 303 2 (72) (152) (237)

Available (deficient) cash 226 5,824 6,449 4,732 5,265 5,784 6,288 6,750 7,108 7,537 8,092 8,718 9,473 10,185 10,949 11,712



Less: Cash required for operations (2,481) (3,267) (3,501) (3,872) (4,245) (4,595) (4,958) (5,194) (5,443) (5,763) (6,103) (6,530) (6,988) (7,478) (8,004) (8,568)

Net Excess (Deficient) Cash before Financing (2,255) 2,558 2,948 861 1,020 1,189 1,330 1,556 1,665 1,773 1,989 2,188 2,486 2,706 2,945 3,144

Mandatory Debt Repayments 0 (2,014) (199) (327) (433) (466) (2,026) (1,683) (3,197) 0 (2,291) 0 0 0 0 0

Net Excess (Deficient) Cash after Mandatory Financing (2,255) 544 2,749 534 587 723 (696) (127) (1,532) 1,773 (302) 2,188 2,486 2,706 2,945 3,144

Financing Activities

Discretionary Debt repayments 0 (544) (2,749) (534) (587) (723) 0 0 0 (1,773) 0 0 0 0 0 0
Equity repurchase 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Dividends 0 0 0 0 0 0 0 0 0 0 0 (2,188) (2,486) (2,706) (2,945) (3,144)
New Debt Financing 2,280 0 0 0 0 0 710 129 1,563 0 308 0 0 0 0 0
New Equity Financing 21 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Financing Costs - Debt and Equity issuance costs (46) 0 0 0 0 0 (14) (3) (31) 0 (6) 0 0 0 0 0

Net Cash from Financing Activities 2,255 (544) (2,749) (534) (587) (723) 696 127 1,532 (1,773) 302 (2,188) (2,486) (2,706) (2,945) (3,144)

Reconciliation of Cash Balance

Excess Cash, Pre-financing (2,255) 544 2,749 534 587 723 (696) (127) (1,532) 1,773 (302) 2,188 2,486 2,706 2,945 3,144
Cash from financing activities 2,255 (544) (2,749) (534) (587) (723) 696 127 1,532 (1,773) 302 (2,188) (2,486) (2,706) (2,945) (3,144)
Required Cash Balance 2,481 3,267 3,501 3,872 4,245 4,595 4,958 5,194 5,443 5,763 6,103 6,530 6,988 7,478 8,004 8,568

Implied Ending Cash Balance 2,481 3,267 3,501 3,872 4,245 4,595 4,958 5,194 5,443 5,763 6,103 6,530 6,988 7,478 8,004 8,568

Ending Cash: Statement of Cash Flows 2,481 3,267 3,501 3,872 4,245 4,595 4,958 5,194 5,443 5,763 6,103 6,530 6,988 7,478 8,004 8,568

Check: Intended financing transactions properly recorded on financial statements? OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK

DEBT TABLES

Total Debt
Beginning Balance 13,797 15,729 13,171 10,224 9,363 8,343 7,154 5,824 4,268 2,603 830 (1,159) (1,159) (1,159) (1,159) (1,159)
Discretionary Payments 0 (544) (2,749) (534) (587) (723) 0 0 0 (1,773) 0 0 0 0 0 0
Mandatory Payments (2,014) (199) (327) (433) (466) (2,026) (1,683) (3,197) 0 (2,291) 0 0 0 0 0
New Debt 1,932 0 0 0 0 0 696 127 1,532 0 302 0 0 0 0 0
Ending Balance 13,797 15,729 13,171 10,224 9,363 8,343 7,154 5,824 4,268 2,603 830 (1,159) (1,159) (1,159) (1,159) (1,159) (1,159)

interest expense (1,403) (1,474) (1,300) (1,142) (1,104) (1,061) (941) (739) (534) (394) (225) (64) 0 0 0 0

EQUITY TABLES

Common & Preferred Stock
BOY Balance 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865

plus . . .
plus net new issues 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

EOY Balance 8,652 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865 8,865

SALES

Shading represents ML Analyst Data, April 3, 2003

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Total US Subscriber Market
Consumer 34,604,500              43,023,500             54,739,000              64,187,500            70,383,500             74,695,567            79,177,301            83,056,988            86,794,553             90,353,130              90,353,130               90,353,130              90,353,130             90,353,130               90,353,130              90,353,130             90,353,130               90,353,130               90,353,130                
Business 34,604,500              43,023,500             54,739,000              64,187,500            70,383,500             74,695,567            79,177,301            83,056,988            86,794,553             90,353,130              90,353,130               90,353,130              90,353,130             90,353,130               90,353,130              90,353,130             90,353,130               90,353,130               90,353,130                
Total 69,209,000              86,047,000             109,478,000            128,375,000          140,767,000           149,391,133          158,354,601         166,113,977         173,589,106           180,706,259            180,706,259             180,706,259            180,706,259           180,706,259             180,706,259            180,706,259           180,706,259             180,706,259             180,706,259              
YoY Growth 24% 27% 17% 10% 6% 6% 5% 4% 4% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Penetration Rate 25% 31% 39% 45% 49% 52% 55% 58% 60% 63% 63% 63% 63% 63% 63% 63% 63% 63% 63%
Forecasted Rate Growth 8% 7% 6% 5% 5% 4% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Penetration Rate Growth 24% 26% 15% 8% 7% 6% 5% 4% 4% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Total Potential US Market 287,279,592           

 
NXTL Market Share in US
Consumer 4% 5% 6% 7% 7% 6% 6% 6% 6% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5%
Business 4% 5% 6% 7% 7% 6% 6% 6% 6% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5%
Average 4% 5% 6% 7% 7% 6% 6% 6% 6% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5%
Forecasted Growth -5% -5% -5% -4% -4% -4% -3% -3% -2% -2% -1% 0% 0% 0% 0%
Growth Rate 25% 20% 17% -5% -5% -5% -4% -4% -4% -3% -3% -2% -2% -1% 0% 0% 0% 0%

NXTL Subscribers in US
Consumer 1,384,180                2,151,175               3,284,340                4,493,125              4,680,503               4,718,892              4,751,925              4,785,378              4,800,691               4,797,619                4,653,690                 4,514,080                4,423,798               4,335,322                 4,291,969                4,291,969               4,291,969                 4,291,969                 4,291,969                  
Business 1,384,180                2,151,175               3,284,340                4,493,125              4,680,503               4,718,892              4,751,925              4,785,378              4,800,691               4,797,619                4,653,690                 4,514,080                4,423,798               4,335,322                 4,291,969                4,291,969               4,291,969                 4,291,969                 4,291,969                  
Total 2,768,360                4,302,350               6,568,680                8,986,250              9,361,006               9,437,785              9,503,849              9,570,756              9,601,383               9,595,238                9,307,381                 9,028,159                8,847,596               8,670,644                 8,583,938                8,583,938               8,583,938                 8,583,938                 8,583,938                  
% Change 55% 53% 37% 4% 1% 1% 1% 0% 0% -3% -3% -2% -2% -1% 0% 0% 0% 0%

Average Monthly Churn
Consumer 2% 2% 2%
Business 2% 2% 2%
Average 2% 2% 2%

Monthly Average Revenue Per User - $
Consumer 70$                          73$                          73$                          69$                        69$                         
Business 70$                          73$                          73$                          69$                        69$                          
Average 70$                          73$                          73$                          69$                        69$                         

Annual Average Revenue Per User - $
Consumer 840$                        876$                        876$                        828$                      828$                       
Business 840$                        876$                        876$                        828$                      828$                       
Average 840$                        876$                        876$                        828$                      828$                       

Annual Revenues
Consumer 1,162,711,200        1,884,429,300        2,877,081,840        3,720,307,500       3,875,456,277        
Business 1,162,711,200        1,884,429,300        2,877,081,840        3,720,307,500       3,875,456,277        
Total 2,325,422,400        3,768,858,600        5,754,163,680        7,440,615,000       7,750,912,554        

Monthly Minutes Per User (US)
Consumer 420 480 590 640 685 726 762 793 824 857 892 927 964 1003 1043 1085 1128 1173
Business 420 480 590 640 685 726 762 793 824 857 892 927 964 1003 1043 1085 1128 1173
Average 420 480 590 640 685 726 762 793 824 857 892 927 964 1003 1043 1085 1128 1173
Forecasted % Increase 7% 6% 5% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4%
% Change 14% 23% 8% 7% 6% 5% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4%

Revenue Per Minute - $ (US)
Consumer 0.16 0.15 0.12 0.11 0.11 0.12 0.12 0.13 0.13 0.14 0.14 0.15 0.16 0.16 0.17 0.17 0.18 0.18
Business 0.16 0.15 0.12 0.11 0.11 0.12 0.12 0.13 0.13 0.14 0.14 0.15 0.16 0.16 0.17 0.17 0.18 0.18
Average 0.16 0.15 0.12 0.11 0.11 0.11 0.11 0.11 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12
Forecasted % Increase -8% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 0% 0% 0% 0%
% Change -6% -20% -8% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 0% 0% 0% 0%

Annual Minutes Per User (US)
Consumer 5,040                       5,760                       7,080                     7,680                      8,218                      8,711                     9,146                     9,512                       9,893                       10,288                      10,700                     11,128                     11,573                      12,036                     12,517                     13,018                      13,539                      14,080                       
Business 5,040                       5,760                       7,080                     7,680                      8,218                      8,711                     9,146                     9,512                       9,893                       10,288                      10,700                     11,128                     11,573                      12,036                     12,517                     13,018                      13,539                      14,080                       
Average 5,040                       5,760                       7,080                     7,680                      8,218                      8,711                     9,146                     9,512                       9,893                       10,288                      10,700                     11,128                     11,573                      12,036                     12,517                     13,018                      13,539                      14,080                       

14% 23% 8% 7% 6% 5% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4% 4%
Annual Revenues For US Subscribers
Consumer 1,734,707,520        2,837,669,760        3,817,359,000       3,968,467,228        4,403,440,715       4,888,055,107      5,375,027,835      5,831,901,555        6,303,388,717        6,612,836,232          6,937,475,221         7,353,082,925        7,793,588,702          8,344,774,792         8,935,836,007        9,568,762,145          10,246,518,504        10,972,280,412         
Business 1,734,707,520        2,837,669,760        3,817,359,000       3,968,467,228        4,403,440,715       4,888,055,107      5,375,027,835      5,831,901,555        6,303,388,717        6,612,836,232          6,937,475,221         7,353,082,925        7,793,588,702          8,344,774,792         8,935,836,007        9,568,762,145          10,246,518,504        10,972,280,412         
Total 3,469,415,040        5,675,339,520        7,634,718,000       7,936,934,455        8,806,881,431       9,776,110,214      10,750,055,669    11,663,803,109      12,606,777,434      13,225,672,464        13,874,950,441       14,706,165,850      15,587,177,405        16,689,549,583       17,871,672,013      19,137,524,290        20,493,037,008        21,944,560,824         

3,662,000,000$      5,385,000,000$      7,014,000,000$     8,186,000,000$      
Total Sales
US Operating Revenue from Subscriptions 3,469,415,040        5,675,339,520        7,634,718,000       7,936,934,455        8,806,881,431       9,776,110,214      10,750,055,669    11,663,803,109      12,606,777,434      13,225,672,464        13,874,950,441       14,706,165,850      15,587,177,405        16,689,549,583       17,871,672,013      19,137,524,290        20,493,037,008        21,944,560,824         
% Growth 64% 35% 4% 11% 11% 10% 8% 8% 5% 5% 6% 6% 7% 7% 7% 7% 7%

Other US Operating Revenues (Non-subscriptions) 192,584,960           (290,339,520)          (620,718,000)         249,065,545           -                          -                         -                         -                           -                           -                            -                           -                           -                            -                           -                           -                            -                            -                             
Forecasted Growth 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%



Growth -251% 114% -140% -100% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

International 124,000,000           330,000,000            675,000,000          198,000,000           178,200,000          160,380,000         144,342,000         129,907,800           116,917,020            105,225,318             94,702,786              85,232,508             76,709,257               69,038,331              62,134,498             55,921,048               50,328,943               45,296,049                
Forecasted Growth -10% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10%
Growth 166% 105% -71% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10% -10%

Total 3,786,000,000        5,715,000,000        7,689,000,000       8,384,000,000        8,985,081,431       9,936,490,214      10,894,397,669    11,793,710,909      12,723,694,454      13,330,897,782        13,969,653,227       14,791,398,358      15,663,886,662        16,758,587,915       17,933,806,511      19,193,445,338        20,543,365,951        21,989,856,873         
% Change 51% 35% 9% 7% 11% 10% 8% 8% 5% 5% 6% 6% 7% 7% 7% 7% 7%

12.44396%
PROPERTY, PLANT, EQUIPMENT

Capital Expenditures 525,600                  

Number Subscribers (Actual) 2,768,360                   4,302,350                  6,568,680                   8,986,250                 9,361,006                  9,437,785                 9,503,849                9,570,756                9,601,383                  9,595,238                   9,307,381                    9,028,159                   8,847,596                  8,670,644                    8,583,938                   8,583,938                  8,583,938                    8,583,938                    8,583,938                     
Avg Minutes per subscriber (Annual) (Actual) 5,040                         5,760                          7,080                        7,680                         8,218                        8,711                       9,146                       9,512                         9,893                          10,288                         10,700                        11,128                       11,573                         12,036                        12,517                       13,018                         13,539                         14,080                          

Total Minutes per Annum (Millions) -                             21,684                       37,836                        63,623                      71,893                       77,556                      82,785                     87,536                     91,329                       94,921                        95,756                         96,599                        98,454                       100,344                       103,314                      107,447                     111,745                       116,214                       120,863                        
YoY Change In Total Minutes per Annum (Million) 16,152                        25,787                      8,270                         5,663                        5,229                       4,751                       3,793                         3,592                          835                              843                             1,855                         1,890                           2,970                          4,133                         4,298                           4,470                           4,649                            
Capital Expenditures average 1,947 3,294 3,418 1,406 981 932 872 717 699 167 174 394 414 669 959 1,026 1,099 1,177
Capex per increase in Total Minutes 0.1682 0.2039 0.1325

Book Depreciation Expense

2001 10-K 791 1,063 1,185

Total Forecasted 1,534$                       1,645$                      1,819$                     1,994$                     2,159$                       2,329$                        2,440$                         2,557$                        2,707$                       2,867$                         3,067$                        3,282$                       3,513$                         3,760$                         4,025$                          
average

Historical percentage of sales 18% 21% 19% 15%

T-account 

BOY balance 9,274                         9,274                        9,274                       9,274                       9,274                         9,274                          9,274                           9,274                          9,274                         9,274                           9,274                          9,274                         9,274                           9,274                           9,274                            
Acquisition of P&E and maintenance 1,406 981 932 872 717 699 167 174 394 414 669 959 1,026 1,099 1,177
less depreciation 1,406$                    981$                       932$                      872$                      717$                        699$                        167$                         174$                        394$                        414$                         669$                        959$                        1,026$                      1,099$                      1,177$                       

EOY balance 9,274                        9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274

INTANGIBLE ASSETS

Historical Projected Fiscal Year Ending December 31,
LICENSE & GOODWILL 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Forecast ->

Annual Expenditures

EOY Gross Balance Sheet Amounts
License 4299 4139 5,282                       5,577                     
Goodwill 1284 1267 1,360                       1,184                     
Gross Amount 5583 5406 6,642                       6,761                     

Annual Expenditures on License & Goodwill (Million) (177)                        1,236                       119                        18                           4                             3                            3                            2                              (0)                             (14)                            (14)                           (9)                             (9)                              (4)                             -                           -                            -                            -                             

Number Subscribers (Actual) - see above 2,768,360                4,302,350               6,568,680                8,986,250              9,361,006               9,437,785              9,503,849              9,570,756              9,601,383               9,595,238                9,307,381                 9,028,159                8,847,596               8,670,644                 8,583,938                8,583,938               8,583,938                 8,583,938                 8,583,938                  
YoY change in number of subscribers (Actual) 1,533,990               2,266,330                2,417,570              374,756                  76,779                    66,064                   66,907                   30,626                     (6,145)                      (287,857)                   (279,221)                  (180,563)                 (176,952)                   (86,706)                    -                           -                            -                            -                             

Avg Expenditure on GW & License per new customer (115)                        545                          49                          

Book Amortization

2001 10-K 135 (1,002) (1,103)

Total Forecasted -$                           -$                          -$                         -$                         -$                           -$                           -$                             -$                            -$                           -$                             -$                            -$                           -$                             -$                             -$                              
average

Historical percentage of sales -9% 4% -18% -14%

T-account 

BOY balance 5,541 5,640                         5,658                        5,662                       5,665                       5,669                         5,670                          5,670                           5,656                          5,642                         5,633                           5,624                          5,620                         5,620                           5,620                           5,620                            
Acquisition of Licence & Goodwill 1,236 119 18 4 3 3 2 (0) (14) (14) (9) (9) (4) 0 0 0 0
less Amortization (20) -                          -                          -                         -                         -                           -                           -                            -                           -                           -                            -                           -                           -                            -                            -                             

EOY balance, net of accumulated amortization 0 5,541 5,640 5,658 5,662 5,665 5,669 5,670 5,670 5,656 5,642 5,633 5,624 5,620 5,620 5,620 5,620 5,620

OTHER INTANGIBLES

Other Intangibles

2001 10-K 441 427

Total Forecasted 556$                          596$                         659$                        723$                        783$                          844$                           885$                            927$                           982$                          1,039$                         1,112$                        1,190$                       1,274$                         1,363$                         1,459$                          
average

Historical percentage of sales 7% 8% 6%

T-account 

EOY balance, net of accumulated amortization 0 427 556 596 659 723 783 844 885 927 982 1,039 1,112 1,190 1,274 1,363 1,459
Increase 129 40 63 64 60 62 40 42 55 58 73 78 84 90 96

DEBT SCHEDULE

LT Debt Schedule

Domestic 2001 2002E 2003E 2004E 2005E 2006E 2007E 2008E 2009E 2010E 2011E 2011E 2011E 2011E 2011E 2011E
#1 10.65% redeemable discount note, semi-annual due 2007, Mar & Sept

Face Value 840.00 840.00 840.00 840.00 840.00 840.00 510.35 510.35 510.35 510.35 510.35 510.35 510.35 510.35 510.35 510.35
Beginning Balance 704.00 781.00 862.37 862.96 862.98 862.98 515.30 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 0.00 0.00 91.25 91.89 91.91 91.91 64.14 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 77.00 59.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued 0.00 22.37 22.96 22.98 22.98 22.98 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 0.00 0.00 0.00 0.00 0.00 515.30 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 329.65 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 781.00 862.37 862.96 862.98 862.98 515.30 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 77.00 81.37 114.21 114.87 114.88 114.88 64.14 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#2 9.75% redeemable discount note, semi-annual, due 2007, Apr & Oct
Face Value 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00 1,129.00
Beginning Balance 949.00 1,043.00 1,147.35 1,147.64 1,147.65 1,147.65 1,147.65 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 0.00 0.00 111.57 111.89 111.90 111.90 111.90 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 94.00 86.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued 0.00 18.35 18.64 18.65 18.65 18.65 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 0.00 0.00 0.00 0.00 0.00 1,147.65 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 1,043.00 1,147.35 1,147.64 1,147.65 1,147.65 1,147.65 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 94.00 104.35 130.21 130.54 130.55 130.55 111.90 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#3 4.75% convertible notes, due 2007, Jan & Jul
Face Value 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00 354.00

 Beginning Balance 354.00 362.41 362.61 362.61 362.61 362.61 362.61 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 16.82 17.01 17.22 17.22 17.22 17.22 17.22 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued 8.41 8.61 8.61 8.61 8.61 8.61 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 0.00 0.00 0.00 0.00 0.00 362.61 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 362.41 362.61 362.61 362.61 362.61 362.61 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses  25.22 25.62 25.83 25.84 25.84 25.84 17.22 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#4 9.95% redeemable discount note, semi-annual, due 2008, Feb & Aug



Face Value 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00 1,627.00
Beginning Balance 1,324.00 1,459.00 1,608.00 1,680.33 1,682.73 1,682.81 1,682.81 1,682.81 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 0.00 0.00 80.00 164.79 167.35 167.44 167.44 167.44 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 135.00 149.00 19.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued 0.00 0.00 53.33 55.73 55.81 55.81 55.81 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,682.81 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 1,459.00 1,608.00 1,680.33 1,682.73 1,682.81 1,682.81 1,682.81 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 135.00 149.00 152.33 220.53 223.16 223.25 223.25 167.44 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#5 12% redeemable discount notes, semi-annual, due 2008, May & Nov
Face Value 300.00 300.00 300.00 300.00 300.00 300.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Beginning Balance 296.00 299.96 301.13 302.38 303.02 303.03 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 32.56 35.96 36.12 36.27 36.36 36.36 3.03 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort  1.00 1.13 1.24 0.63 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued 2.96 3.00 3.01 3.02 3.03 3.03 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 306.06 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 299.96 301.13 302.38 303.02 303.03 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses  36.52 40.09 40.38 39.93 39.39 39.39 3.03 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#6 9.375% redeemable notes, semi-annual, due 2009, May & Nov
Face Value 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00
Beginning Balance 2,000.00 2,015.63 2,015.75 2,015.75 2,015.75 2,015.75 2,015.75 2,015.75 2,015.75 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 171.88 188.84 188.98 188.98 188.98 188.98 188.98 188.98 188.98 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort  0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued  15.63 15.75 15.75 15.75 15.75 15.75 15.75 15.75 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 2,015.75 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 2,015.63 2,015.75 2,015.75 2,015.75 2,015.75 2,015.75 2,015.75 2,015.75 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 187.50 204.59 204.72 204.72 204.72 204.72 204.72 204.72 188.98 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#7 5.25% convertible notes, due 2010, Jan & July
Face Value 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00 1,150.00
Beginning Balance 1,150.00 1,180.19 1,180.98 1,181.00 1,181.00 1,181.00 1,181.00 1,181.00 1,181.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 60.38 61.17 61.98 62.00 62.00 62.00 62.00 62.00 62.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued  30.19 30.98 31.00 31.00 31.00 31.00 31.00 31.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,181.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 1,180.19 1,180.98 1,181.00 1,181.00 1,181.00 1,181.00 1,181.00 1,181.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 90.56 92.15 92.98 93.00 93.00 93.00 93.00 93.00 62.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#8 9.5% redeemable, due 2011, Feb & Aug
Face Value 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00
Beginning Balance 0.00 1,289.58 1,290.84 1,290.88 1,290.88 1,290.88 1,290.88 1,290.88 1,290.88 1,290.88 1,290.88 0.00 0.00 0.00 0.00 0.00
Issued 1,250.00
Interest Paid (Cash) 79.17 121.26 122.59 122.63 122.63 122.63 122.63 122.63 122.63 122.63 122.63 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued  39.58 40.84 40.88 40.88 40.88 40.88 40.88 40.88 40.88 40.88 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment  0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,290.88 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 1,289.58 1,290.84 1,290.88 1,290.88 1,290.88 1,290.88 1,290.88 1,290.88 1,290.88 1,290.88 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 118.75 162.09 163.47 163.51 163.51 163.51 163.51 163.51 163.51 163.51 122.63 0.00 0.00 0.00 0.00 0.00

#9 6% convertible, due 2011, Jun & Dec
Face Value 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00
Beginning Balance 0.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 0.00 0.00 0.00 0.00 0.00
Issued 1,000.00
Interest Paid (Cash) 35.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued  0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,000.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 35.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 0.00 0.00 0.00 0.00 0.00

#10 Bank Credit Facility
Term Loan (Limit = $4,500):

Beginning Balance 4,500.00 4,500.00 3,956.23 1,207.59 673.87 87.08 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (assumed to be paid EOY) 325.35 325.35 286.04 87.31 48.72 6.30 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued/Bond Discount 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Repayment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Discretionary Payment / Redemption 0.00 543.77 2,748.64 533.72 586.79 87.08 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 4,500.00 3,956.23 1,207.59 673.87 87.08 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Revolving Loan (Limit = $1,500):
Amount Available 1,500.00 1,500.00 1,500.00 1,500.00 1,500.00 1,500.00 1,500.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Beginning Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 695.52 822.26 2,353.94 580.62 882.84 882.84 882.84 882.84 882.84
Interest Paid 0.00 0.00 0.00 0.00 0.00 0.00 0.00 50.29 59.45 170.19 41.98 63.83 0.00 0.00 0.00 0.00
Interest Accrued/Bond Discount 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Repayment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

 New Loan Needed (PLUG, assumed to be at EOY) 0.00 0.00 0.00 0.00 0.00 0.00 695.52 126.73 1,531.68 0.00 302.22 0.00 0.00 0.00 0.00 0.00
Discretionary Payment / Redemption 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,773.32 0.00 0.00 0.00 0.00 0.00 0.00

 Ending Balance 0.00 0.00 0.00 0.00 0.00 0.00 695.52 822.26 2,353.94 580.62 882.84 882.84 882.84 882.84 882.84 882.84
Interest Expenses 325.35 325.35 286.04 87.31 48.72 6.30 0.00 50.29 59.45 170.19 41.98 63.83 0.00 0.00 0.00 0.00

International  
#1 NII - 13% redeemable discount notes, semi-annual, due 2007, Oct & Apr

Face Value 951.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00 530.00
Beginning Balance 795.00 504.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 0.00 32.76 10.92 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 109.35 26.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued 0.00 10.92 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment 0.00 540.92 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

 Redemption (face value) 421.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 504.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 109.35 69.68 10.92 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#2 NII - 12.125% redeemable discount , semi-annual, due 2008, Oct & Apr
Face Value 730.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00 489.00
Beginning Balance 558.00 420.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

 Bond Discount Amort 68.99 51.93 17.07 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment  0.00 471.93 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 241.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 420.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses  68.99 51.93 17.07 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#3 NII - 12.75% redeemable discount, semi-annual, due 2010, Feb & Aug
Face Value 650.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00 456.00
Beginning Balance 641.00 470.12 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (Cash) 54.49 39.96 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bond Discount Amort 1.88 1.87 1.70 1.81 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued 27.24 19.98 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Payment  0.00 491.97 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Redemption (face value) 194.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 470.12 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expenses 83.61 61.81 1.70 1.81 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

#4 9.23% NII - Vendor Credit Facilities
Term Loan: 9.23%

Beginning Balance 382.00 382.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (assumed to be paid EOY) 35.26 35.26 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued/Bond Discount 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Discretionary Payment/Redemption 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Repayment 0.00 382.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 382.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Revolving Loan:



n/a - No amount available for borrowing
Interest Expenses 35.26 35.26 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

 
#5 9.57% NII - Argentina Credit Facilities

Term Loan: 9.57%  
Beginning Balance 142.00 108.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Paid (assumed to be paid EOY) 13.58 10.33 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Accrued/Bond Discount 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Mandatory Repayment 34.00 108.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Discretionary Payment/Redemption 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Ending Balance 108.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Revolving Loan:
n/a - No amount available for borrowing

Interest Expenses 13.58 10.33 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Other Mandatory Repayment - Maturity of LT Debt (2002 - 2006) 19.18 199.00 327.00 433.00 466.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

 
Total Debt (including current) 2001 2002E 2003E 2004E 2005E 2006E 2007E 2008E 2009E 2010E 2011E 2011E 2011E 2011E 2011E 2011E
Beginning Balance (including current portion) 13,795 15,815 13,725 11,051 10,520 9,934 9,196 7,866 6,310 4,645 2,871 883 883 883 883 883
Ending Balance (including current portion)  15,815 13,725 11,051 10,520 9,934 9,196 7,866 6,310 4,645 2,871 883 883 883 883 883 883

Mandatory Repayment 2,014.00 199.00 327.00 433.00 466.00 2,025.56 1,682.81 3,196.75 0.00 2,290.88 0.00 0.00 0.00 0.00 0.00
Discretionary Payment (Redemption, EOY) 544 2,749 534 587 723 0 0 0 1,773 0 0 0 0 0 0
New Loan Needed (PLUG, assumed to be at EOY) 0 0 0 0 0 696 127 1,532 0 302 0 0 0 0 0
Interest Expenses 1,436 1,474 1,300 1,142 1,104 1,061 941 739 534 394 225 64 0 0 0 0

2001 2002E 2003E 2004E 2005E 2006E 2007E 2008E 2009E 2010E 2011E 2011E 2011E 2011E 2011E 2011E
Discretionary Payments - Table for preference structure

Total Discretionary Cash Available 543.77 2,748.64 533.72 586.79 722.79 0.00 0.00 0.00 1,773.32 0.00 0.00 0.00 0.00 0.00 0.00
Pref

1 Revolving Loan (Limit = $1,500): 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,773.32 0.00 0.00 0.00 0.00 0.00 0.00
2 Bank Credit Facility 543.77 2,748.64 533.72 586.79 87.08 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Int'l 3 NII - 13% redeemable discount notes, semi-annual, Oct & Apr 0.00 0.00 0.00 0.00 0.00 0.00
Int'l 4 NII - 12.75% redeemable discount, semi-annual, due 2010, Feb & Aug 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Int'l 5 NII - 12.125% redeemable discount , semi-annual, due 2008, Oct & Apr 0.00 0.00 0.00 0.00 0.00 0.00 0.00

6 12% redeemable discount notes, semi-annual, due 2008, May & Nov 0.00 0.00 0.00 0.00 306.06 0.00 0.00
7 10.65% redeemable discount note, semi-annual due 2007, Mar & Sept 0.00 0.00 0.00 0.00 329.65 0.00
8 9.95% redeemable discount note, semi-annual, due 2008, Feb & Aug 0.00 0.00 0.00 0.00 0.00 0.00 0.00
9 0.00 0.00 0.00 0.00 0.00 0.00

Int'l 10 9.57% NII - Argentina Credit Facilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
11 9.5% redeemable, due 2011, Feb & Aug 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
12 9.375% redeemable notes, semi-annual, due 2009, May & Nov 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Int'l 13 9.23% NII - Vendor Credit Facilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
14 6% convertible, due 2011, Jun & Dec 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
15 5.25% convertible notes, due 2010, Jan & July 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
16 4.75% convertible notes, due 2007, Jan & Jul 0.00 0.00 0.00 0.00 0.00 0.00

INCOME TAXES
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Statutory Rates
Federal 35.1% 35.0% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1% 35.1%
State 7.7% 3.8% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6% 1.6%

Combined, less federal deduction for state taxes 40.1% 37.4% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1%

Tax Expense
Current Tax Expense 0 368 3,189 3,902 4,504 5,313 5,555 6,203 7,069 7,814 8,894 10,005 10,995 12,059 13,263
Deferred Tax Benefit (Expense)

PLUS net increase (LESS net decrease) in DTL 172 17 (96) (174) (256) (390) (555) (701) (790) (858) (922) (970) (1,016) (1,065) (1,176)
LESS net increase (PLUS net decrease) in DTA (375) 30 48 48 45 47 31 32 41 44 55 59 64 68 73

Total Tax Expense (Benefit) 547 354 3,045 3,679 4,203 4,876 4,969 5,470 6,238 6,911 7,917 8,976 9,915 10,926 12,014

TAXABLE INCOME
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Earnings Before Taxes 2,118 2,433 3,425 4,302 5,028 6,000 6,217 6,999 8,114 9,113 10,562 12,035 13,308 14,679 16,154
Add Back Interest 1,474 1,300 1,142 1,104 1,061 941 739 534 394 225 64 0 0 0 0
Earnings Before Interest & Taxes 3,591 3,733 4,568 5,406 6,090 6,941 6,956 7,533 8,508 9,337 10,626 12,035 13,308 14,679 16,154
Excess income earned (deductions taken) reported on taxable income, due to:

 - permanent differences in financial and taxable income average 130 411 219 377 404 446 489 530 572 599 628 664 704 753 806 862 923 988
percent of sales 4.5% 3.4% 7.2% 2.8%

 - Accelerated Depreciation (i.e., incremental tax depreciation over / under book) (323) (23) 304 521 745 1,119 1,562 1,968 2,223 2,414 2,599 2,735 2,866 3,005 3,317
 - Intangible Assets (i.e., incremental tax depreciation over / under book) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
 - Other Deferred Tax Items (168) 60 95 95 90 93 60 64 82 87 109 117 125 134 144

Taxable income Before Interest & Taxes 3,477 7,906 9,981 11,917 13,545 15,665 16,133 17,726 19,985 21,879 24,714 27,727 30,470 33,421 36,757
Non-interest related tax loss carryforwards used (3,477) (4,114) 0 0 0 0 0 0 0 0 0 0 0 0 0

Adjusted Taxable Income Before Interest & Taxes 0 3,792 9,981 11,917 13,545 15,665 16,133 17,726 19,985 21,879 24,714 27,727 30,470 33,421 36,757
Interest Deduction (1,474) (1,300) (1,142) (1,104) (1,061) (941) (739) (534) (394) (225) (64) 0 0 0 0

Taxable Income before Interest-Related Tax Loss Carryforwards (1,474) 2,492 8,839 10,813 12,483 14,725 15,394 17,192 19,592 21,655 24,650 27,727 30,470 33,421 36,757
Interest Related Tax-Loss Carryforwards Used 0 (1,474) 0 0 0 0 0 0 0 0 0 0 0 0 0

Taxable Income after all Tax-Loss carryforwards Used (1,474) 1,019 8,839 10,813 12,483 14,725 15,394 17,192 19,592 21,655 24,650 27,727 30,470 33,421 36,757

Current Tax Expense 0 368 3,189 3,902 4,504 5,313 5,555 6,203 7,069 7,814 8,894 10,005 10,995 12,059 13,263

DEFERED TAX LIABILITIES
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Financial Basis of fixed assets in excess of tax basis
Beginning Balance 729 1,052 1,075 770 250 (496) (1,615) (3,176) (5,144) (7,367) (9,781) (12,381) (15,116) (17,982) (20,987)
Net Increase (decrease) 323 23 (304) (521) (745) (1,119) (1,562) (1,968) (2,223) (2,414) (2,599) (2,735) (2,866) (3,005) (3,317)
Ending Balance 334 729 1,052 1,075 770 250 (496) (1,615) (3,176) (5,144) (7,367) (9,781) (12,381) (15,116) (17,982) (20,987) (24,303)

Deferred Tax Liability from Fixed Assets 263 379 388 278 90 (179) (583) (1,146) (1,856) (2,658) (3,529) (4,467) (5,454) (6,488) (7,573) (8,769)

Financial Basis of Intangibles in excess of tax basis
Beginning Balance 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154
Net Increase (decrease)
Ending Balance 3,358 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154 3,154

Deferred Tax Liability from Intangibles 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138 1,138

Other Deferred Tax Liabilities
Beginning Balance 183 337 361 399 438 474 511 536 561 594 629 673 721 771 825
Net Increase (decrease) 154 24 38 38 36 37 24 26 33 35 44 47 51 54 58
Ending Balance 323 183 337 361 399 438 474 511 536 561 594 629 673 721 771 825 884

Percent of Sales 5.7% 2.4% 4.0%

Deferred Tax Liability from Other 66 122 130 144 158 171 184 193 203 214 227 243 260 278 298 319

TOTAL DEFERRED TAX LIABILITY (Tax Effected)
Beginning Balance 1,467 1,639 1,656 1,560 1,386 1,130 740 185 (516) (1,306) (2,164) (3,086) (4,056) (5,072) (6,137)
Net Increase (decrease) 172 17 (96) (174) (256) (390) (555) (701) (790) (858) (922) (970) (1,016) (1,065) (1,176)
Ending Balance 1,467 1,639 1,656 1,560 1,386 1,130 740 185 (516) (1,306) (2,164) (3,086) (4,056) (5,072) (6,137) (7,313)

DEFERED TAX ASSETS
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Non-Interest Related Tax Loss Carryforwards (available to the unlevered firm)
Beginning Balance 7,591 4,114 0 0 0 0 0 0 0 0 0 0 0 0 0

9.75% redeemable discount note, semi-annual, due 2007, Apr & Oct



Additions 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Current Usage (3,477) (4,114) 0 0 0 0 0 0 0 0 0 0 0 0 0
Ending Balance 6,027 7,591 4,114 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Interest related tax loss carryforwards (attributable to current & future leverage)
Beginning Balance 0 1,474 0 0 0 0 0 0 0 0 0 0 0 0 0
Additions 1,474 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Current Usage 0 (1,474) 0 0 0 0 0 0 0 0 0 0 0 0 0
Ending Balance 0 1,474 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Deferred Tax Asset from NOL Carry Forward 2,739 2,016 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Taxes Shielded by Interest Payments 0 0 1,001 412 398 383 339 267 193 142 81 23 0 0 0 0

Other Deferred Tax Assets
Beginning Balance 1,186 1,172 1,256 1,389 1,523 1,649 1,779 1,863 1,953 2,068 2,190 2,343 2,507 2,683 2,872
Net Increase (decrease) (14) 84 133 134 126 130 85 89 115 122 153 164 176 189 202
Ending Balance 716 1,186 1,172 1,256 1,389 1,523 1,649 1,779 1,863 1,953 2,068 2,190 2,343 2,507 2,683 2,872 3,074

Percent of Sales 12.5% 15.4% 14%

Deferred Tax Asset from Other 268 428 423 453 501 549 595 642 672 705 746 790 845 905 968 1,036 1,109

TOTAL DEFERRED TAX ASSET (Tax Effected)
Beginning Balance (with NOL) 3,167 2,439 453 501 549 595 642 672 705 746 790 845 905 968 1,036
Net Increase (decrease) (728) (1,986) 48 48 45 47 31 32 41 44 55 59 64 68 73
Ending Balance, before valuation allowance 3,167 2,439 453 501 549 595 642 672 705 746 790 845 905 968 1,036 1,109

Valuation Allowance (see below) (2,369) (2,016) 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Ending Balance, after Valuation Allowance 798 423 453 501 549 595 642 672 705 746 790 845 905 968 1,036 1,109

Valuation Allowance
Beginning Balance (2,369) (2,016) 0 0 0 0 0 0 0 0 0 0 0 0 0
Net Increase (decrease) 353 2,016 0 0 0 0 0 0 0 0 0 0 0 0 0

Valuation Allowance (2,369) (2,016) 0 0 0 0 0 0 0 0 0 0 0 0 0 0

TAX DEPRECIATION
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

- P&E placed in service in FY 1999 1,947 278 477 341 243 174 174 174 87 0 0 0 0 0 0 0 0 0 0
- P&E placed in service in FY 2000 3,294 0 471 807 576 411 294 294 294 147 0 0 0 0 0 0 0 0 0
0 P&E placed in service in FY 2001 3,418 488 837 598 427 305 305 305 152 0 0 0 0 0 0 0 0
1 P&E placed in service in FY 2002 1,406 0 201 344 246 176 126 125 126 63 0 0 0 0 0 0 0
2 P&E placed in service in FY 2003 981 0 0 140 240 172 123 88 87 88 44 0 0 0 0 0 0
3 P&E placed in service in FY 2004 932 0 0 0 133 228 163 116 83 83 83 42 0 0 0 0 0
4 P&E placed in service in FY 2005 872 0 0 0 0 125 214 153 109 78 78 78 39 0 0 0 0
5 P&E placed in service in FY 2006 717 0 0 0 0 0 102 176 125 90 64 64 64 32 0 0 0
6 P&E placed in service in FY 2007 699 0 0 0 0 0 0 100 171 122 87 62 62 62 31 0 0
7 P&E placed in service in FY 2008 167 0 0 0 0 0 0 0 24 41 29 21 15 15 15 7 0
8 P&E placed in service in FY 2009 174 0 0 0 0 0 0 0 0 25 43 30 22 16 16 16 8
9 P&E placed in service in FY 2010 394 0 0 0 0 0 0 0 0 0 56 97 69 49 35 35 35

10 P&E placed in service in FY 2011 414 0 0 0 0 0 0 0 0 0 0 59 101 72 52 37 37
11 P&E placed in service in FY 2012 669 0 0 0 0 0 0 0 0 0 0 0 96 164 117 84 60
12 P&E placed in service in FY 2013 959 0 0 0 0 0 0 0 0 0 0 0 0 137 235 168 120
13 P&E placed in service in FY 2014 1,026 0 0 0 0 0 0 0 0 0 0 0 0 0 147 251 180
14 P&E placed in service in FY 2015 1,099 0 0 0 0 0 0 0 0 0 0 0 0 0 0 157 269
15 P&E placed in service in FY 2016 1,177

Depreciation Deduction to Taxable Income 1,636 1,857 1,668 1,514 1,473 1,413 1,210 878 589 484 453 468 547 647 755 708

Book Depreciation 1,185 1,534 1,645 1,819 1,994 2,159 2,329 2,440 2,557 2,707 2,867 3,067 3,282 3,513 3,760 4,025

INCOME STATEMENT ITEMS

Sales Projection (millions) 3,786 5,714 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689 7,689
Cost of Revenues / Operating revenues 39.0% 41.7% 38.0% 37.3% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0%
General and Administrative expenses / Operating revenue 41.1% 44.2% 39.9% 39.3% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1% 41.1%
Interest Income / (Cash + ST & LT Investments) 6.2% 7.3% 5.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2%
Interest Expense / LT Debt & Capital Leases -8.9% -8.5% -9.4% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9% -8.9%
Provision for income taxes / Income before income taxes -3.3% -2.2% -4.4% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% -3.3%

WORKING CAPITAL ITEMS

Required cash as % of Sales 39.0% 45.66% 32.27% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0% 39.0%
ST investment as % of Sales 26.1% 36.1% 16.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1% 26.1%
Accounts Receivable as % of Sales 14.9% 15.1% 14.7% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9%
Handset inventories as % of Sales 3.3% 3.2% 3.4% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3%
Prepaid Exp as % of Sales 9.9% 12.9% 6.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9%
Accounts payable as % of Sales 13.3% 16.7% 9.8% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3% 13.3%
Accrued expenses and other % of Sales 20.4% 21.8% 19.1% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4% 20.4%
Due to related parties % of Sales 5.9% 7.4% 4.4% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9% 5.9%
Doubtful Accounts Receivable 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Percentage of New Financing from Debt 75.2% 38.7% 87.7% 99.1% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Percentage Cost of issuing new capital 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%

FORECAST DRIVERS

Effective Tax Rate 40.1% 37.4% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1% 36.1%

T ACCOUNTS
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Restricted Cash
BOY ………………………………………………………………………………………………………………

Modeled EOY ……………………………(prior year actual to feed BOY) ………………………………………………
unexplained difference

Actual EOY
Restricted Cash / sales …………………………………………………………………………………………………………………………… 0.0%

Deferred Income Tax, net liabilities over assets

BOY ……………………………………………………………………………………………………………… 912 669 426 183 (60) (303) (546) (789) (1,032) (1,275) (1,518) (1,761) (2,004) (2,247) (2,490) (2,733)
Implied Net Taxes Deferred
Change  in

DTA - NOL carryforward (483) (483) (483) (483) (483) (483) (483) (483) (483) (483) (483) (483) (483) (483) (483) (483)
DTA - Deferred Interest (71) (71) (71) (71) (71) (71) (71) (71) (71) (71) (71) (71) (71) (71) (71) (71)
DTA - Other (89) (89) (89) (89) (89) (89) (89) (89) (89) (89) (89) (89) (89) (89) (89) (89)
Valuatiopn Allowance 436 436 436 436 436 436 436 436 436 436 436 436 436 436 436 436
DTL - PPE 138 138 138 138 138 138 138 138 138 138 138 138 138 138 138 138
DTL - Intangibles (119) (119) (119) (119) (119) (119) (119) (119) (119) (119) (119) (119) (119) (119) (119) (119)
DTL - Other (55) (55) (55) (55) (55) (55) (55) (55) (55) (55) (55) (55) (55) (55) (55) (55)

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 912 669 426 183 (60) (303) (546) (789) (1,032) (1,275) (1,518) (1,761) (2,004) (2,247) (2,490) (2,733) (2,976)
unexplained difference 0

Actual EOY 669
Deferred Tax / sales …………………………………………………………………………………………………………………………… 16.0%



Accounts receivable & Notes receivable, net
BOY ……………………………………………………………………………………………………………… 864 1,129 1,249 1,339 1,481 1,623 1,758 1,896 1,987 2,082 2,204 2,334 2,497 2,673 2,860 3,061

Increase in provision (370) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Implied increase 635 120 90 142 143 134 139 90 95 122 130 163 175 188 201 216
Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 864 1,129 1,249 1,339 1,481 1,623 1,758 1,896 1,987 2,082 2,204 2,334 2,497 2,673 2,860 3,061 3,277

unexplained difference 0
Actual EOY 1,129

Actual increase in provision for bad debts (370)
AR & NR / sales …………………………………………………………………………………………………………………………… 15.1% 14.7% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9% 14.9%

Inventory
BOY ……………………………………………………………………………………………………………… 183 260 276 296 327 359 388 419 439 460 487 516 552 590 632 676

Implied Purchase 77 16 20 31 32 30 31 20 21 27 29 36 39 41 44 48
Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 183 260 276 296 327 359 388 419 439 460 487 516 552 590 632 676 724

unexplained difference 0
Actual EOY 260

Inventory / sales …………………………………………………………………………………………………………………………… 3.2% 3.4% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3%

Prepaid & Other Current Assets
BOY ……………………………………………………………………………………………………………… 737 533 831 891 985 1,080 1,169 1,262 1,322 1,385 1,467 1,553 1,662 1,778 1,903 2,037

Implied Purchase (204) 298 60 94 95 89 92 60 63 81 87 109 117 125 134 143
Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 737 533 831 891 985 1,080 1,169 1,262 1,322 1,385 1,467 1,553 1,662 1,778 1,903 2,037 2,180

unexplained difference 0
Actual EOY 533

Prepaid & Other / sales …………………………………………………………………………………………………………………………… 12.9% 6.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9% 9.9%

Property Plant & Equipment
BOY ……………………………………………………………………………………………………………… 8,791 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274

Acquisitions and other increases to PPE 3,124 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Dispositions
Sale Lease back transactions (42)                

Depreciation (1,637) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Impairments (1,089) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Capitalized Interest 127                

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 8,791 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274 9,274
unexplained difference 0

Actual EOY 9,274
Implied Purchases / (Dispositions) 3,124
Depreciation from I/S (net of amort) (1,637)

Intangible Assets (Not amortizable post 1/1/2002)
BOY ……………………………………………………………………………………………………………… 5,541 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640

Asset Purchases(Arch Asset Purchase) 245 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Acquisitions through business combinations 267 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Amortization (109) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Impairment (NIIH Long Lived Assets) (635) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Implied Purchases / (Dispositions) 331 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 5,541 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640 5,640
unexplained difference 0

Actual EOY 5,640
Implied Other Purchases 331
Amortization from I/S (net of Depr) (109)

Intangible Assets (Amortizable post 1/1/2002)
BOY ……………………………………………………………………………………………………………… 441 427 427 427 427 427 427 427 427 427 427 427 427 427 427 427

Amortization

Implied Purchases (14) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 441 427 427 427 427 427 427 427 427 427 427 427 427 427 427 427 427

unexplained difference 0
Actual EOY 427

Implied Other Purchases (14)

Accounts Payable
BOY ……………………………………………………………………………………………………………… 953 756 756 756 756 756 756 756 756 756 756 756 756 756 756 756

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 953 756 756 756 756 756 756 756 756 756 756 756 756 756 756 756 756
unexplained difference 0

Actual EOY 756
AP / sales …………………………………………………………………………………………………………………………… 16.7%

Accrued Expenses
BOY ……………………………………………………………………………………………………………… 1,244 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 1,244 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470 1,470
unexplained difference 0

Actual EOY 1,470
Accrued Expenses / sales …………………………………………………………………………………………………………………………… 21.8%

Due to related
BOY ……………………………………………………………………………………………………………… 423 341 341 341 341 341 341 341 341 341 341 341 341 341 341 341

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 423 341 341 341 341 341 341 341 341 341 341 341 341 341 341 341 341
unexplained difference 0

Actual EOY 341
Due to related / sales …………………………………………………………………………………………………………………………… 7.4%

Debt of NII Holdings
BOY ……………………………………………………………………………………………………………… 0 1,865 1,865 1,865 1,865 1,865 1,865 1,866 1,868 1,871 1,875 1,880 1,886 1,893 1,901 1,910

Increase 1,865 0 0 0 0 0 1 2 3 4 5 6 7 8 9 10
rdemption

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 0 1,865 1,865 1,865 1,865 1,865 1,865 1,866 1,868 1,871 1,875 1,880 1,886 1,893 1,901 1,910 1,920
unexplained difference 0

Actual EOY 1,865
Due to related / sales …………………………………………………………………………………………………………………………… 0.0%
CY amt reclassified from LT 1,865

Mandatorily redeemable PS
BOY ……………………………………………………………………………………………………………… 1,881 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 1,881 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114 2,114
unexplained difference 0

Actual EOY 2,114
Mand redeem PS / sales …………………………………………………………………………………………………………………………… 32.9%

Convertible P/S
BOY ……………………………………………………………………………………………………………… 283 283 283 283 283 283 283 283 283 283 283 283 283 283 283 283

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 283 283 283 283 283 283 283 283 283 283 283 283 283 283 283 283 283
unexplained difference 0

Actual EOY 283
Mand redeem PS / sales …………………………………………………………………………………………………………………………… 5.0%

Accumulated Deficit
BOY ……………………………………………………………………………………………………………… (6,554) (9,179) (7,609) (5,530) (5,150) (4,527) (3,702) (2,577) (1,329) 200 2,076 4,278 6,923 9,982 13,375 17,128
Current Income / Loss (2,625) 1,570 2,079 380 622 825 1,124 1,248 1,529 1,877 2,201 2,645 3,059 3,393 3,753 4,140



Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… (6,554) (9,179) (7,609) (5,530) (5,150) (4,527) (3,702) (2,577) (1,329) 200 2,076 4,278 6,923 9,982 13,375 17,128 21,268
unexplained difference 0

Actual EOY (9,179)
Accumulated Deficit / sales …………………………………………………………………………………………………………………………… -114.7%

Deferred Compensation
BOY ……………………………………………………………………………………………………………… (28) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17)

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… (28) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17) (17)
unexplained difference 0

Actual EOY (17)
Deferred Compensation / sales …………………………………………………………………………………………………………………………… -0.5%

Accumulated other Comp Loss
BOY ……………………………………………………………………………………………………………… (42) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251)

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… (42) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251) (251)
unexplained difference 0

Actual EOY (251)
Accum Other Loss / sales …………………………………………………………………………………………………………………………… -0.7%

Long Term Debt
BOY 13,797 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864

Issuances / Other Increases
 - Implied Issuance of Debt 0 0 0 0 0 0 1 2 3 4 5 6 7 8 9 10
 - 9.5% Senior Serial Redeemable Notes due 2011 (issued Jan 21, 2001) 1,250                
 - 6% Convertible Senior (Unsecured) Notes due 2011 (issued May 2001) 1,000                

Retirements / Other Decreases
 - Implied (Retirement) of Debt 0                
 - Unnacounted for retirement of debt

Reclassification, Conversion, and Other NON-CASH items affecting Debt carrying Value
 - Debt reclassified to ST (1,865) 0 0 0 0 0 (1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
 - private placement purchase of NII Holdings debt (listed below) for 21.6M shs of class A Common 

 > NII Holdings 13% Sr. Serial Redeem. Disc.Notes due 2007 (Aug 2001) (422)                
 > NII Holdings 12.125% Sr. Serial Redeem. Disc.Notes due 2008 (Aug 2001) (241)                
 > NII Holdings 12.75% Sr. Serial Redeem. Disc.Notes due 2010 (Aug 2001) (194)

 - Increase to carrying value due to risk heding, interest rate swap agreements 11

Amortization of Discount
- 10.65% senior redeemable discount notes due 2007 77

� - 9.75% senior serial redeemable discount notes due 2007 94                
- 9.95% senior serial redeemable discount notes due 2008 135                

Capitalized Interest 127                

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 13,797 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864 13,864
unexplained difference 0

Actual EOY 13,864

Additional Paid in Capital
BOY ……………………………………………………………………………………………………………… 8,370 8,581 9,077 9,573 10,069 10,565 11,061 11,557 12,053 12,549 13,045 13,541 14,037 14,533 15,029 15,525

Unaccounted for amount paid in
Capital Paid-in in association with acquisition of NII H Debt totaling $857M (Aug 2001) 388 388 388 388 388 388 388 388 388 388 388 388 388 388 388 388
Options Exercised by

 - McCaw family for 10M shs of Class A Common (July 2001) 108 108 108 108 108 108 108 108 108 108 108 108 108 108 108 108

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 8,370 8,581 9,077 9,573 10,069 10,565 11,061 11,557 12,053 12,549 13,045 13,541 14,037 14,533 15,029 15,525 16,021
unexplained difference 0

Actual EOY 8,581

Investments (Non-Current)
BOY ……………………………………………………………………………………………………………… 756 188 (249) (686) (1,123) (1,560) (1,997) (2,434) (2,871) (3,308) (3,745) (4,182) (4,619) (5,056) (5,493) (5,930)

Implied Purchases / (Dispositions)

Dispositions (Identified)
Telus shs held by NII (Nov 2001) (154) (154) (154) (154) (154) (154) (154) (154) (154) (154) (154) (154) (154) (154) (154) (154)

Writedown to fair value (188) (188) (188) (188) (188) (188) (188) (188) (188) (188) (188) (188) (188) (188) (188) (188)

Equity Loss in Unconsolidated Affiliates accounted for under the Equity Method (95) (95) (95) (95) (95) (95) (95) (95) (95) (95) (95) (95) (95) (95) (95) (95)

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 756 188 (249) (686) (1,123) (1,560) (1,997) (2,434) (2,871) (3,308) (3,745) (4,182) (4,619) (5,056) (5,493) (5,930) (6,367)
unexplained difference 0

Actual EOY 188

Short Term Investments
BOY ……………………………………………………………………………………………………………… 2,065 1,236 344 (548) (1,440) (2,332) (3,224) (4,115) (5,005) (5,894) (6,782) (7,669) (8,555) (9,440) (10,324) (11,207)

Implied Purchases / (Dispositions)

Maturities and sales of short-term investments (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879) (4,879)
Purchases of short-term investments                     3,987 3,987 3,987 3,987 3,987 3,987 3,988 3,989 3,990 3,991 3,992 3,993 3,994 3,995 3,996 3,997

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 2,065 1,236 344 (548) (1,440) (2,332) (3,224) (4,115) (5,005) (5,894) (6,782) (7,669) (8,555) (9,440) (10,324) (11,207) (12,089)
unexplained difference 0

Actual EOY 1,236

Capital Lease and Financing Costs
BOY ……………………………………………………………………………………………………………… 934 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 934 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001 1,001
unexplained difference 0

Actual EOY 1,001

Deferred revenue
BOY ……………………………………………………………………………………………………………… 514 566 566 566 566 566 566 566 566 566 566 566 566 566 566 566

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 514 566 566 566 566 566 566 566 566 566 566 566 566 566 566 566 566
unexplained difference 0

Actual EOY 566

Other Assets
BOY ……………………………………………………………………………………………………………… 699 896 896 896 896 896 896 896 896 896 896 896 896 896 896 896

Impairment (17) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Modeled EOY ……………………………(prior year actual to feed BOY) ……………………………………………… 699 896 896 896 896 896 896 896 896 896 896 896 896 896 896 896 896
unexplained difference (84)

Actual EOY 812

Acquisitions

Asset Purchase
Arch

Intangible Assets (Licenses) 245
Cash paid net of cash acquired 245
Cash 5

Business Combinations
Mobex



Licenses and Related Assets 117
Equity Interest in Mobex Subsidiary
Cash 117

Motorola
Licenses and Related Assets 58
Cash 58

Pacific Wireless
Licenses 58
Cash 58

Let's Talk
Operations, Assets and Rights 34
Cash 34

Restructuring & Impairment Charges

NII Holdings
Impairment of - 

 - Property Plant & Equipment 1,089
 - Intangible Assets 635
 - Other Non-current Assets 17

Related charges for - 
 - headcount reductions (Q2) 15
 - project abandonment (Q2 & Q4) 13

Unaccounted for Amount 0

Total Restructuring Charges related to NII Holdings ……………………………………………………………………. 1,769
unexplained difference 0

Actual EOY 1,769

Other Income
Foreign currency transaction losses, net -70
Realized gain on investments, net 47
Other, net -12


